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The practice of using a highly flexible 
pricing strategy in response to market 
demands, supply and other external 
factors

Amazon had 2.5 million daily price 
changes in 2013 (average product 
changes it‘s price every 10 minutes)

DYNAMIC PRICING
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Relationship between price and 
demand is often unknown

à Has to be learned from data

DYNAMIC PRICING
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Challenges:

Competitor Sales often unknown

Exploration vs. Exploitation

DYNAMIC PRICING
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Building a platform for people 
working on pricing algorithms

Benchmark and playground 

Low barriers to entry

DYNAMIC PRICING COMPETITION
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DYNAMIC PRICING COMPETITION

2 players
100 selling seasons (each 
100 periods)
Capacity is limited to 80
Information:

• Own demand & prices
• Competitor Prices
• If Competitor is out of 

stock

3-6 players
1000 selling periods
3 products with 
unbounded capacity
Information:

• Own demand & prices
• Competitor Prices

No player limit
1000 selling periods
1 product with unbounded 
capacity
Information:

• Own demand & prices
• Competitor Prices



Dynamic Pricing in Competitive Markets

Example

https://haensel-ams.com
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DYNAMIC PRICING COMPETITION

Win Prize Money

You can test your pricing algorithm 
in a neutral playing field

Scoring and benchmarking with 
participants from diverse backgrounds
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DYNAMIC PRICING COMPETITION



For more information and registration:

https://dynamic-pricing-competition.com/

Paul Kleinschmidt
paul@haensel-ams.com
Haensel AMS GmbH & Inc

https://haensel-ams.com
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